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The First Order SLD Trends
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Who Needs SLD Tools?
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e Algorithm Developers

e System Architects

Who: For what:
—> Functional validation of the system

specification

integration

—> Architecture optimization and IP

e Embedded software developers/ —> Firmware development and HW-SW co-

System Integrators verification
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Semiconductor Co’s Using SLD Tools
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Source: Dataquest, 2003 and CoWare data
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Who Has SLD Tools?
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Source: IBS, November 2002

e The most successful semiconductor companies
e (And, of course, the Systems Houses)
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SLD Tools Deliver Business Value
Example — Sony

e Sony Micro-MV DCR IP7 e Panasonic PV-DC252
—  First to Market — 7 Months Behind
—  $1699 Retail Price —  $999 Retail Price
— Utilized CoWare — Did Not Use CoWare

Greater Revenue, Increased Gross Profit, And
Reduced R&D Operating Expense
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System level has a large impact
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How Much Should SLD Tools Cost?
Commoditization

Competition

Semi’s give away tools - fill the fab

“Free"/In-house Solutions

In-house Cost of Ownership /

High value-add in small niches

Highly differentiated value-add

Factors Driving Prices Up Shake-out

You get what you pay for at every stage

and nothing is “free”
Colare
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